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ACTION EUR-25 

INFO OCT-01 ISO-OO CIAE-00 DODE-OO PM-07 H-03 INR-11 L-03 

NSAE-00 NSC-07 PA-04 RSC-01 PRS-01 SP-03 SS-20 

USIA-15 DRC-01 /102W 

005159 

R 210850Z AUG 74 
FM AMEMBASSY REYKJAVIK 
TO SECSTATE WASHDC 4747 
INFO COMICEDEFOR 
CINCLANT 

AMEMBASSY COPENHAGEN 
AMEMBASSY OSLO 
AMEMBASSY STOCKHOLM 



LIMITED OFFICIAL USE REYKJAVIK 1 145 

1. INDEPENDENCE PARTYS EXECUTIVE COMMITTEE IS SCHEDULED 
TO MEET IN REYKJAVIK AUGUST 21, AT WHICH TIME IT MAY 
RECEIVE AND BE ASKED TO ENDORSE RESULTS OF CURRENT IP-PP 
GOVT-FORMATION TALKS. TIMING MAY BE SIGNIFICANT 

SINCE COMMITTEE MUST GIVE APPROVAL BEFORE IP CAN FORMALLY 
JOIN COALITION, ALTHOUGH FUNCTION IS TRADITIONALLY ONE 
OF RUBBER-STAMPING DECISION OF PARLIAMENTARY PARTY. 

2. INDICATIONS REMAIN THAT TWO PARTY DISCUSSIONS WILL 
LEAD TO COALITION, BUT THERE ARE FURTHER SIGNS OF 
UNHAPPINESS OVER APPARENT DECISION BY IP NEGOTIATORS TO 
YIELD PRIME MINISTERSHIP TO PROGRESSIVES. CHAIRMAN OF 
FEDERATION OF YOUNG IP'S TOLD EMBOFF THAT CONSIDERABLE 
OPPOSITION TO SUCH MOVE EXISTS WITHIN EXECUTIVE COMMITTEE, 
ALTHOUGH HE DOES NOT EXPECT ISSUE TO UNTRACK EFFORTS TO 
FORM GOVERNMENT. IP DAILY VISIR, WHICH SUPPORTS GUNNAR 
THORODSSON WING OF PARTY, EDITORIALIZED TODAY THAT IT 
MIGHT BE PREFERABLE FOR IP-PP ATTEMPT TO FAIL THAN TO 
HAVE OLAFUR JOHANNESSON AGAIN AS PM. 

IRVING 
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